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Credit Rating Result

Alpha Credit Rating Limited (AlphaRating) has rated the Company as "AA-" in the long term and "ST-2" in the short term along with a stable outlook based on audited financial statements of the Company as

on December 31, 2017 and relevant qualitative information till August 11, 2018.

DSE News
Review the performance of few listed Companies by DSE

The performance of the following listed securities will be reviewed by DSE in line with regulation 51(1)(a) of the Dhaka Stock Exchange (Listing) Regulations, 2015 as the issuers have failed to declare
dividend (cash/stock) for a period of five years from the date of declaration of last dividend or the date of listing with the Exchange: 1. Meghna Pet Industries Ltd., 2. ICB Islamic Bank Ltd., 3. Dulamia Cotton
Spinning Mills Ltd., 4. Samata Leather Complex Ltd., 5. Shyampur Sugar Mills Ltd., 6. Zeal Bangla Sugar Mills Ltd., 7. Imam Button Industries Ltd., 8. Meghna Condensed Milk Industries Ltd., 9. Kay & Que
(Bangladesh) Ltd., 10. Savar Refractories Ltd., 11. Beximco Synthetics Ltd., 12. Jute Spinners Ltd., 13. Shinepukur Ceramics Limited, 14. Sonargaon Textiles Ltd. and 15. Information Services Network

Limited.

Others News Today

Ratio of BD's black economy slipping, says IMF paper - Source: The Financial Express

The ratio of the shadow economy in Bangladesh in terms of the Gross Domestic Product (GDP) has been declining for more than one decade. Shadow economy, also known as the black economy, means all
economic activities, which are hidden from official authorities for monetary, regulatory, and institutional reasons. The ratio came down to 27.60 per cent of the country's annual GDP in 2015, which was 36.65
per cent in 2003. A working paper of the International Monetary Fund (IMF) spotted the trend. The paper also showed Bangladesh is listed among the 31 countries where the average ratio of shadow
economy is more than 30 per cent, as estimated on the basis of Predictive Mean Matching Method (PMM). The paper, jointly prepared by Leandro Medina and Dr Friedrich Schneider, focused on the existing
and new estimation methods of the shadow economy. It also presented the size of the shadow economy for 158 countries all over the world between 1991 and 2015. The working paper, titled 'Shadow
Economies Around the World: What Did We Learn Over the Last 20 Years?', showed that average size of the shadow economy of the 158 countries over 1991 to 2015 is 31.9 per cent. The largest ones are
Zimbabwe with 60.6 per cent and Bolivia with 62.3 per cent of GDP. The lowest ones are Austria with 8.9 per cent and Switzerland with 7.2 per cent. "For our study, the shadow economy reflects mostly legal
economic and productive activities that, if recorded, would contribute to national GDP, therefore the definition of the shadow economy in our study tries to avoid illegal or criminal activities, do-it-yourself, or
other household activities," the authors said in the paper. According to the estimation of the paper, shadow economy as a percentage of the GDP was 36.34 per cent in 1991 which slightly came down to
35.60 per cent in 2000. In the decade, the average ratio stood at 36.04 per cent of the GDP of Bangladesh. In the later decade, the average ratio modestly came down to 33.83 per cent, according to the
estimation. The FE estimates the value of shadow economy in Bangladesh by multiplying the ratio with the annual GDP data provided by the IMF in current price. The IMF converted the GDP into national
currency to US dollars using annual average market exchange rate. The FE estimate showed that though the ratio of shadow economy has been declining, it is increasing in value terms. The value of
shadow economy was $13.25 billion in 1999, which increased to $19.43 billion in 2000. It increased further to $37.56 billion in 2010 and jumped to $57.49 billion in 2015. In an e-mailed message, Dr
Friedrich Schneider confirmed that the estimate is correct. He also said that government corruption and regulation and the tax burden are the main drivers of shadow economy. When asked whether it is
possible to bring the shadow economy near to zero or below 10 per cent of GDP, the economist replied in the negative. "No," he said in a written reply to the emailed question. "I think this is not possible for
your country (Bangladesh), especially as corruption is still very high and will not come down in the next 10 years!" Dr Zaid Bakht, a former research director of the Bangladesh Institute of Development

Studies (BIDS), noted that the presence of shadow economy in Bangladesh is always a reality. "

MTB Securities Ltd.

WW Tower (Level 4), 68 Motijheel C/A, Dhaka - 1000, Bangladesh
Telephone : +88 02 9347567 | Fax : +88 02 9348657

Email: info.query@mtbsecurities.com |

Website: www.mtbsecurities.com

Disclaimer: Estmates and projecttions are our own and are based on assumptions we believe to be reasonable.
Information presented herein, while obtained from sources we believe to be reliable, is not guaranteed as to accuracy

or completeness. Neither the information nor any opinion expressed herein i a of the or
sale of any security. This report is intended for distribution to our valuable clients to present the daily Market Summary
only.



